
Chichester District Council

CABINET 7 July 2015

Council Tax Reduction Scheme for 2016/17

1. Contacts

Report Author:
Chris Dring, Benefits Manager
Tel: 01243 534644  E-mail: cdring@chichester.gov.uk

Chris Christie, Revenues Manager
Tel: 01243 786166 ext 3349  E-mail cchristie@chichester.gov.uk

Cabinet Member:   
Philippa Hardwick, Cabinet Member for Finance, 
Tel: 01428 642464 E-mail: phardwick@chichester.gov.uk

2. Recommendation 

2.1. That the Head of Finance and Governance be authorised, following 
consultation with the Cabinet Member for Finance and Governance, to prepare 
and consult upon a draft 2016/17 Council Tax reduction scheme, to be 
brought back to Cabinet for recommendation to Council in December.

2.2. That the principle of making a grant to Parish Councils in relation to the 
Council Tax reduction scheme be continued in 2016/17 but the amount be 
reduced in line with the reduction in government grant to the Council.

3. Background

3.1. The Welfare Reform Act and Local Government Finance Acts of 2012 abolished the 
national council tax benefit scheme and put in place a framework for local 
authorities to create their own local council tax reduction schemes from April 2013. 
This is funded out of government grant but the amount is not ring-fenced and it is for 
each council to set a scheme within its budget.

3.2. The Government legislated that people of pensionable age would continue to 
receive support based on national rules so local schemes only apply to working age 
claimants.

3.3. The Chichester District Council local scheme has broadly followed the rules of the 
predecessor council tax benefit scheme and the current housing benefit scheme, so 
that claimants have continued to enjoy a reasonable level of support. Claimants on 
the very lowest incomes have their full council tax liability met by council tax 
reduction.

3.4. This Council’s scheme has remained unchanged since 2013, apart from the annual 
uprating of applicable amounts and state benefits in line with the housing benefit 
scheme.
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3.5. In the “emergency” budget on 8 July the Chancellor is widely expected to cut 
benefits for working age claimants, either by reducing them (child tax credits) or 
freezing them at their current level (applicable amounts used in the calculation). 
These measures will inevitably impact on the council tax reduction scheme and 
officers need time to analyse the decisions made and draft a scheme for 2016 which 
reflects the new economic climate. Hence the need for delegated authority to 
prepare the 2016/17 draft scheme for consultation.

3.6. As any scheme for 2016 is likely to be at least partially different from the current one 
there is a need to consult with the community.

3.7. When local council tax reduction schemes were introduced in April 2013 the 
Government gave local billing authorities grants in respect of losses in taxbase to 
local parishes. The decision made by this Council was to allocate the grant of 
£194,000 in full to the parishes and top it up by £4,272 to ensure no parish was 
worse off as a result of the changes to their tax base. This principle ensured that 
parishes had their net loss due to the council tax reduction scheme and the changes 
to Council Tax for second and empty homes fully offset. 

3.8. The grant to parishes was a specific amount for 2013/14 (£194,000). However, from 
2014/15 the amount has been subsumed into our overall grant. Since then the 
payment of the grant to parishes has continued but is reduced each year by the 
same percentage as the reduction in General Grant funding for the Council.

3.9. The “emergency” budget on 8 July may give a clearer indication of the likely 
reduction in funding for the District Council in 2016/17, but we will not know final 
allocations until around December 2015 or January 2016.

4. Outcomes to be achieved

4.1. Preparation of and consultation on an affordable council tax reduction scheme for 
2016/17 that will enable the Council to continue to support those most in need in our 
community.

4.2. Payment of grant to the Parish Councils to mitigate the effect on their tax base but 
at a rate which declines overall at the same rate as this Council’s government 
funding.

5. Proposal

5.1. That officers draft and consult on a council tax reduction scheme, informed by the 
“emergency” Budget.

5.2. Payment of grant to the Parish Councils to mitigate the effect on their tax base, but 
at a rate which declines overall at the same rate as this Council’s government 
funding.

5.3. That the scheme and parish grant amounts are reported to December Cabinet for 
recommendation to Council.



6. Alternatives that have been considered

6.1. There is no alternative to consultation on next year’s scheme as it is inevitable that 
there will be changes.

6.2. Payment of the grant to local parishes could be maintained at current levels, 
increased or decreased. As the grant will not be a defined amount within our overall 
grant from government it is considered equitable to change the grant to parishes in 
a proportional way.

7. Resource and legal implications

7.1. The introduction of a local council tax reduction scheme has meant a switch from a 
fully funded scheme to one where the funding forms part only of the central grant. 
The level of funding has not been protected at its previous level. In order to retain 
levels of support for claimants this deficit has been offset by council tax charged on 
second homes and empty properties.

7.2. Decisions will have to be made about what is affordable once any announcements 
in the emergency budget have been worked through.

8. Consultation

8.1. Consultation will be required with West Sussex County Council, Sussex Police and 
Crime Commissioner as our major preceptors and with other members of the 
community, both individuals and organisations.

9. Community impact and corporate risks 

9.1. No implications for the council tax reduction scheme. This is just a consultation.

9.2. The grant to parishes is included in our 5 year base budget projections, so repeating 
the grant next year is not an additional charge to the projections already reported to 
Members.

9.3. The impact on the Parish Councils will be a reduction in grant in line with any 
reduction the Council receives. This may result in Parishes increasing their precept.

10. Other Implications 

Are there any implications for the following?
Yes No

Crime & Disorder: X
Climate Change: X
Human Rights and Equality Impact: Equalities impact assessment 
not required at this stage but will be required before the scheme is 
finalised.

x

Safeguarding: x

11. Appendices

11.1. None



12. Background Papers

12.1. None


